


A Preliminary Title Report (PR) is a report which shows the terms upon which 

the company may issue its policy. It does not constitute a policy nor a commit-

ment to issue such a policy. Also set out in the PR are information items that will 

assist the customer in closing the proposed transaction thus enabling Priority 

Title to issue its policy(ies) of title insurance.

The PR is issued after a thorough title search has been made on the real proper-

ty and all the documents affecting said property have been examined to deter-

mine their effect on said property.

The title search is made of the public record, generally including the following 

offices:

• The county recorder of the county in which the real property is located.

• The taxing authority(ies) that levies(y) taxes and assessments on real       

property.

In addition to the above mentioned public records, certain types of policies to be 

issued by Priority Title require that we make a physical inspection of the proper-

ty. This inspection may disclose additional encumbrances or rights of the other 

parties in and to said property not disclosed by the public records.

Following is a brief explanation of some of the more 
common items shown in a PR together with an expla-
nation for some of the preprinted items shown therein. 
The Preliminary Report provided herein is a sample of what a customer would 

receive shortly after placing the title order with Priority Title.

HOW TO READ A PRELIMINARY TITLE REPORT
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1. Priority Title Office Address

2. Escrow Office and Officer or Listing Agent Office and Agent

3. Escrow’s reference #

4. Priority Title Order Number

5. Title Officer Contact Information

6. Buyer/Borrower

7. Seller/Owner

8. Property Address

9. Paragraph references that the company is prepared to issue a policy,

elsewhere referred to, and points out the fact that there are exceptions and

exclusions in the policy form and additional exceptions listed in the report

which would not be insured against by the policy.

10. Paragraph points out the fact that the language of preprinted exceptions

and exclusions is set forth verbatim in Exhibit “A” and encourages the reading

of the policy forms.

11. Paragraph specifies that no liability is ever intended under a preliminary

report; and further indicates what should be requested if the customer desires

assumption of liability prior to the policy issuance.

“WHERE THE CUSTOMER IS OUR FIRST PRIORITY”
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In response to the above referenced application for a policy of title insurance, this company hereby reports that it is prepared to issue, or cause 
to be issued, as of the date hereof, a First American Title Insurance Company Policy or Policies of Title Insurance describing the land and 
the estate or interest therein hereinafter set forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance 
not shown or referred to as an Exception below or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations 
of said Policy forms.

The printed Exceptions and Exclusions from the coverage of said Policy or Policies are set forth in Exhibit A attached. Copies of the Policy forms 
should be read. They are available from the office which issued this report.

Please read the exceptions shown or referred to below and the exceptions and exclusions set forth in Exhibit A of this report careful-
ly. The exceptions and exclusions are meant to provide you with notice of matters which are not covered under the terms of the title 
insurance policy and should be carefully considered.
It is important to note that this preliminary report is not a written representation as to the condition of title and may not list all liens, 
defects, and encumbrances affecting title to the land.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the issuance of a policy of title insurance 
and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of a policy of title insurance, a Binder or Commit-

11223-JD 

L49600

Marianna Cazares
(818)616-2862
(818)279-2730 
EncinoTeam@Prioritytitle.biz

Bill Buyer and Rich Buyer 

Pete Seller and Carissa Seller

9876 Title Court
Moreno Valley, California 92555

Jane Doe
Sample Escrow 1234 Preliminary 
Way   Riverside, CA 92507 

Customer Reference: 

Order Number: 

Title Officer: 
Phone: 
Fax No.: 
E-Mail:

Buyer: 

Owner: 

Property:  

Priority Title 
17327 Ventura Blvd, STE 215

Encino, CA 91316
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12. Date represents the date and time, up to which matters affecting the title to 

the land therein described, have been examined and reported therein. This 

normally is the same as the “plant Date” ( i.e. the date to which the title plant 

record of the land and the “G.I.” General Index ) have been posted.

13. References the form of policy to be issued. 

14. Shows who holds the interest.

15. A Fee ( the word estate is used to express the degree, quantity, nature, 

duration or extent of an interest in land). A Fee is the highest type of estate or 

interest an owner can have in land – freely transferable and inheritable and 

whose owner is entitled to possession.

16. Legal description to the land referred to herein.

17. Taxes – First item shown on the “Schedule B” is a statement regarding the 

amount and status of the current year taxes.

18. Tax Default – Tax delinquencies for a prior year or years that have rolled 

over into default status with the county tax collector.

19. Supplemental taxes – Tax reassessment which attach upon the transfer of 

ownership or new construction on the land.

“WHERE THE CUSTOMER IS OUR FIRST PRIORITY”
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2 0.  R e c or d e d E a s e m e nt – A n E a s e m e nt i s a ri g ht or i nt er e st i n t h e l a n d w hi c h 

e ntitl e s t h e h ol d er t h er e of t o s o m e u s e, pri vil e g e or b e n efit ( I. E. t o i n st all 

p ol e s, wir e s, pi p eli n e s, r o a d s f or tr a v el o v er, et c...) u p o n or o v er s ai d l a n d.

2 1.  T h e e x pr e s si o n C o v e n a nt s, C o n diti o n s a n d R e stri cti o n s c o m m o nl y 

r ef err e d t o a s “ C C R’ S” a n d i s u s e d a s a r ef er e n c e t o li mit ati o n s or q u alifi c a-

ti o n s o n l a n d u s e.

2 2.  D e e d of Tr u st – A D e e d of tr u st i s a t hr e e p art y i n st all m e nt u n d er w hi c h a n 

o w n er of l a n d ( Tr u st or) C o n v e y s l a n d t o a tr u st e e f or t h e b e n efit of t h e l e n d er 

( b e n efi ci ar y) t o s e c ur e t h e b orr o w er’ s o bli g ati o n, u s u all y p a y m e nt of m o n e y 

e vi d e n c e s b y a pr o mi s s or y n ot e t o t h e l e n d er. T h e tr u st e e h a s li mit e d p o w er s 

( r e c o n v e y, f or e cl o s e, n o n-j u di ci all y, et c..) a s s p e cifi c all y c o nf err e d t o it b y t h e 

b e n efi ci ar y.

2 3.  A s si g n m e nt – A n A s si g n m e nt i s t h e tr a n sf er of t h e b e n efi ci al i nt er e st u n d er 

t h e d e e d of tr u st fr o m t h e ori gi n al b e n efi ci ar y, or s u c c e s s or i n i nt er e st, t o 

a n ot h er.

2 4.  N oti c e of D ef a ult – t h e o bli g ati o n s u n d er t h e tr u st d e e d w er e n ot m et ( i. e. 

f ail ur e t o p a y m o nt hl y i n st all m e nt s) a n d, t h er ef or e, a n oti c e of s ai d d ef a ult w a s 

r e c or d e d.

2 5. N oti c e of Tr u st e e’ s S al e – Aft er s e v er al att e m pt s a n d a N oti c e of D ef a ult i s 

r e c or d e d, t h e pr o p ert y i s n o w s et t o g o t o s al e at a n a u cti o n. T h e n oti c e gi v e s 

a d at e a n d ti m e t h e pr o p ert y will b e a u cti o n e d off.

“ W H E R E T H E C U S T O M E R I S O U R FI R S T P RI O RI T Y”
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2 6.  A b str a ct of J u d g e m e nt – I m p o s e s a li e n a s of t h e d at e of r e c or di n g o n t hi s 

a n d all ot h er r e al a n d p er s o n al pr o p ert y n o w o w n e d or h er e aft er a c q uir e d b y 

t h e d e bt or u ntil s ati sf a cti o n or e x pir ati o n o n t h e li e n.

2 7.  H O A li e n- H o m e o w n er s A s s o ci ati o n Li e n

2 8.  Cit y Li e n – n or m all y c o n si sti n g of n o n- p a y m e nt of w at er or tr a s h, or n ot 

c o m pl yi n g wit h a n oti c e t o fi x a n u n k e m pt pr o p ert y.

2 9. F e d er al T a x Li e n – U n d er F e d er al L a w, a n y r e v e n u e t a x, u n p ai d aft er 

d e m a n d, b e c o m e a li e n o n all pr o p ert y a n d ri g ht s t o pr o p ert y ( i n cl u d e s r e al 

a n d p er s o n al) of t h e p er s o n li a bl e t h er ef or e, fr o m t h e ti m e t h e a s s e s s m e nt w a s 

m a d e, h o w e v er, it i s v ali d a g ai n st a n y p ur c h a s er, h ol d er of a s e c urit y i nt er e st, 

m e c h a ni c s li e n h ol d er a n d j u d g m e nt li e n cr e dit or o nl y w h e n n oti c e t h er e of i s 

pr e vi o u sl y fil e d i n t h e c o u nt y r e c or d er’ s offi c e.

3 0. St at e m e nt of I nf or m ati o n R e q u e st- Pri orit y Titl e will r e q uir e a n “ S.I.” f or 

e a c h o w n er li st e d i n t hi s it e m. T hi s m e a n s t h at w e h a v e r u n t h e n a m e s i n o ur 

G e n er al I n d e x a n d t h er e ar e f a ct or s t h at n e e d t o b e c o n si d er e d b ef or e w e c a n 

d et er mi n e if t h e y ar e a dir e ct hit o n o ur o w n er. T h e s e f a ct or s i n cl u d e; F ull birt h 

n a m e, birt h d a y, s o ci al s e c urit y n u m b er a n d pr e vi o u s a d dr e s s’ f or t h e l a st 1 0 

y e ar s.
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